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Liquid Assets Report
completes the reporting set
for Solvency reporting

The Liquid Assets Report is the final BACKGROUND

building block in the set of solvency On 10 October 2014, the European Commission published the final act on liquidity
requirements stipulated by the coverage requirements (Article 412, para. 1 CRR) for all credit institutions and investment
Capital Requirements Regulati- firms, based on the CRR/CRD IV (BASEL Ill). This deals in particular with the Liquidity
on and Directive (CRR/CRD) IV in Coverage Ratio (LCR), whereby high quality liquid assets are considered in relation to net
XENTIS. outflows within the next 30 days (liquidity stress test).

C 72.00 - LIQUIDITY COVERAGE - LIQUID ASSETS
Currency [ |
A t/Market d i Value according
Row |ID Item value weight weight to Article 9
o010 020 030 040

010 i TOTAL UNADJUSTED LIQUID ASSETS

020 1.1 TOTAL UNADJUSTED LEVEL 1 ASSETS

030 il Total unadjusted LEVEL 1 assets excluding extremely high quality covered bonds

040 il il Coins and banknotes 1.00

050 il Withdrawable central bank reserves 1.00

060 1.1.1.3 Central bank assets 1.00

070 1.1.1.4 Central government assets 1.00

080 1.1.1.5 Regional government / local authorities assets 1.00

090 1.1.1.6 Public Sector Entity assets 1.00

100 1.1.1.7 Recognisable domestic and foreign currency central government and central bank assets 1.00

110 1.1.1.8 Credit institution (protected by Member State government, promotional lender) assets 1.00

120 1.1.1.9 Multilateral development bank and international organisations assets 1.00

130 1.1.1.10 | Qualifying CIU shares/units: underlying is coins/banknotes and/or central bank exposure 1.00

140 1.1.1.11 [ Qualifying CIU shares/units: underlying is Level 1 assets excluding extremely high quality covered bonds 0.95

Fig. 1: Extract from the new template C72.00

The Liquid Assets Report calculates the allocation of individual fund assets to the
specified liquidity levels. Net liquidity outflows and hence the LCR are calculated by
the financial institutions themselves, therefore they do not form part of the report.
Institutions are furthermore required to report the composition of the liquid assets
to their national supervisory authorities on a regular basis (Articles 415 to 425 CRR).
The LCR must be reported at least monthly. However, the institution organisation
should allow the stress tests to be performed weekly or even daily, at the discretion
of the supervisory authority. Following the adoption of the Delegated Regulation, in
December 2014 the European Banking Authority (EBA) launched a consultation on
the Implementing Technical Standards (ITS). The current version of the ITS includes,
amongst other things, the Reporting Template C72.00 — Liquidity Coverage — Liquid
Assets (Fig. 1).




LIQUIDE ASSETS REPORT

IMPLEMENTATION IN XENTIS

All reports relating to solvency under CRD IV are based on the same underlying logic for
determining the basis of assessment and risk weightings, thereby creating a consistent
data structure. Therefore, the report 'PD_LIQUIDE_AKTIVA (LCR)' has also been integrated
into the XENTIS reporting set for solvency reporting under CRD IV (Fig. 2).

In the report, fund assets are classified into liquidity levels and their eligibility for liquidity
coverage is checked. Assets are also allocated to the rows of ITS Template C72.00. The
process corresponds exactly to the requirements of the Delegated Regulation:

I. Determine eligibility — Article 7 paras. 2 - 6 Del.Reg.

Il. Classify into levels 1A, 1B, 2A, 2B — Articles 10 - 15 Del.Reg.

ll. Allocate to ITS template rows — Template C72.00

The report comprises an overview of the classified assets (cover sheet) and a detailed
breakdown list. The cover sheet indicates whether the analysed fund meets the liquidity
requirements (Fig. 3). A liquid fund is characterised by the fact that all fund assets are clas-
sified in one level or in the 'not infecting' category.

The breakdown list makes it possible to check the allocation of each individual fund asset
and the referenced articles of the Delegated Regulation (Fig. 4). Furthermore, the identified
asset levels are stored in a particular field of the securities master data, allowing further use
in supplementary reports and in the business rules for monitoring investment compliance.
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Fig. 2: Solvency reporting under CRD IV in XENTIS



CONCLUSION

The Liquid Assets Report completes the reporting set for solvency reporting in
XENTIS. Because the same base logic is used, a consistent data structure is guaranteed.
In this way, a further legal requirement has been implemented in XENTIS within a very

short time frame.
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Fig. 3: Cover sheet for the Liquid Assets Report
Underlying Detail XENTIS
nderlying Details "
Fund nr. Femnsdl name I'HN C (] by LCR. aroup L ity Kequinemesl Ligitsility Hule ITS Rube refeyanl ratmg
1234 FDDERMD ATHOOOATWEDD chargeasia ASSICRIED ACTIVA_LEVEL_24 ANR_D5, AMER_DE SHMR_DR An3
1234 PODEMG  BEGOTE4183 chargeatls ASSIGHNED AGTIVA_LEVEL 1A ANR_OS, AMEL_D5 ANR_O8 T8 080  Aad
Fat] PODEMO  BEMOOZIHSIAT changestie ASSIGHED ACTIVA_LEVEL 18 ANR_DS, AN_0% TS50 A#AlAaE
1234 PODEMD  RE000J4A9640 chargessla ASSICHED ACTIVA_LEVEL_18 ANR_O5, AMR_DE, ITS_190  A8S/AAK
12 PODEMO  BEDOOZ489732 ERargEabI ASEMIMED ALTIVA_LEVEL 18 AMRL_DE, AR08 ITS_ 150 Asd ANk
123 FODEMO BEEI4IFITOTS chargeatia ASEGTE D ACTIVA_LEVEL 14 AHR_05, APd_D8 ITS_0a3an LrY
1234 FDDERMD DEDDDATIEYTA chargeasia ASSICRIE D ACTIVA LEVEL 18 AMNR_05, ARR_DE ITS 150 Ast
12 PODEMS  DEOOOAISIZUS changeabie AZEGHED AGTIVA_LEVEL 18 AHRL_DS, AHEL_0% TE_190 AdA
Fat] PODEMO  DEOODATKIVES changeatie AESIGHED) ACTIVA_LEVEL T4 ANR_DS, AME_O8 ANR_0B  IT5 080 ARk
1734 PODEMD  DEDDDAIVCOUS chargeasls ASSIGHED ACTIVA_LEVEL_ 14 ANR_O5, AMR_D5 ANR_DG TS 080 Ak
12 PODEMG  DEOODAZDAZI ERargEabI ASEMONED ALTIVA LEVEL 18 AMRL_DE, AR08 TS 190 Ast
=] PRI CLODDCES0RAS chargeatis AL D ACTIVA_LEVEL_ 10 AHR_DS, AMN_DS ITE_13% Sadd
1234 FDDEMD DENDDEAANTER chargeatia AR D ACTIVA LEVEL 14 ANR_05, ARSR._0O5 ANR_08 TS O Bka S AT J AR
1234 PODEMO  DEOOONRWIETS ehangeatis ASEIGHED ACTIVA_LEVEL 1A ANFI_DS, AMEL_OS ANR_OB  ITE_0B0 Ak A1 1AA
124 FODOMD  DEDDDSHFMEZZD chargestls ASSIGHED ACTIVA_LIVEL_14 AHR_DS, AMR_D5. AHR_DD TS 040 AAA
1734 PODEMD  DEDODSHEMSI chargeatls ASSIGHED ACTIVA_LEVEL 14 ANR_O5, AMR_DB ANR_DR TS 0G0 Ak
1234 PODERMO LEBBEDIED 10 1005 nol inlichng ERCLLADEL HOT_IMFECTING ANR_Mobeheclng, AMNH_02
12M4 FODIMD  LS0O00012THT chargeatls ASSIGHED ACTIVA_LIVEL_14 ANR_DS, BNF_05 AHR_DI  ITS_080  DOB-/Daa2
1234 FODEMG EE00O0012868 chargeatin ASSGMED ACTTVA_LEVEL 14 ANR_O5, AFR_D5 ANR_08 TS 080 EBE=iBaa2
1234 PODEMO  ES00007071588 changeatii AEEIGHED ACTIVA_LEVEL T4 ANRI_DS, ANE_D% ANF_OB  ITS_080  BES-r8aal ) BBE
124 PODOMD  CS0000104718 chargeatls ASSIGHED ACTIVA_LIVEL_14 ANRL_DS, AMR_D5 AHR_O0  ITS_ 08¢ DOD-/Daa2/ B0D

Fig.4: Extract from breakdown list for the Liquid Assets Report
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